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Unit-7

COURSE (10.2): MONEY AND BANKING

MONEY: ROLE AND VALUE

Evolution of Money

Introduction — Barter System and its inconveniences — Evolution of Money —
Concept of Money — Characteristics — Classification — Functions — Role of
Money in Economy.

Demand for and Supply of Money

Introduction — Demand for Money - Motives for holding Money — Elasticity of
Demand for Money- Supply of Money — Money creating Agencies.

Value of Money and its Measurement

Introduction — Theories of Value of Money — Concept of Value of Money —
Standards of Value of Money — Measurement of changes in the value of
Money — Index numbers — Types - Construction of Index numbers — Utility of
and difficulties in construction of Index Numbers-

COMMERCIAL BANKING

Structure of Banking System

Introduction — Structure of Banking- Branch Banking — Unit Banking —
Mixed Banking — Deposit Banking — Group Banking, Chain Banking and
Correspondent Banking.

Commercial Banking

Introduction — Types of Commercial Banks — Foreign and payment bank-
Functions — Significance — Concept of Credit Creation — Process of Credit
Creation — Limitations of Credit Creation- New Services.

Banking Reforms

Introduction — Need for Banking Sector Reforms — Narasimham Committee —
[ & II -Impact of Reforms.

CENTRAL BANKING

Central Bank

Introduction — Definition and Objectives of Central Bank — Functions of
Central Bank — Central Banking vs. Commercial Banking — Concept of Credit
Control — Objectives of Credit Control — Methods of Credit Controls.
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Unit -12

Unit-13

Unit-14

Reserve Bank of India & Monetary Policy

Introduction —Establishment, Objectives & Structure of RBI- RBI & Monetary
policy- meaning & Objectives of Monetary Policy — Evolution of Monetary
Policy- Monetary Policy of RBI (Qualitative and Quantitative)-
Demonatisation.

RURAL BANKING

Introduction to Rural Banking

Introduction — Meaning and Components of Rural Finance — Sources of Rural
Finance —Approaches of RBI towards Rural Banking.

Cooperative Banks

Introduction — Origin and Growth of Cooperative Movement in India —
Cooperative Credit Structure (Primary, Central and State) Structure of TSCAB
& Functions-Schemes of Cooperative Banks — Cooperative Banks & RBI —
Future of Cooperative Banks.

Regional Rural Banks

Introduction — Establishment of RRBs — Objectives — Capital Structure —
Characteristics of RRBs — Concessions to RRBs — Credit Policy of RRBs —
Performance - Problems.

EMERGING TRENDS IN BANKING

Micro Finance

Introduction- Micro Finance: Definition and objectives- Microfinance Vs.
Micro Credit- Growth & Development- Demand for microfinance- Models of
micro fiancé in India- Microfinance and poverty alleviation.

Retail Banking

Introduction- Meaning of Retail Banking- Characteristics — Drivers of Retail
Banking- —Retail banking Vs. Corporate banking -Retail banking products:
Personal loans, Educational loans, Housing loans, Auto loans, etc- Advantages
of Retail Banking- Challenges- Emerging Issues in Indian Retail Banking.

E- Banking

Introduction — Meaning- Evolution- Traditional Banking Vs E-Banking-
Aspects of E-Banking- Advantages of E-Banking- Electronic Delivery
Channels: ATM, Cards -EDI — Net Banking — Mobile Banking.
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